


 

 

 

 

STATEMENT OF MANAGEMENT RESPONSIBILITY 

The financial statements of Northern Health Authority (the “Authority”) for the year ended March 31, 

2014 have been prepared by management in accordance with Canadian public sector accounting 

standards (“PSAS”) issued by the Public Sector Accounting Board (“PSAB”), as required by Section 

23.1 of the Budget Transparency and Accountability Act of the Province of British Columbia and in 

regard to the accounting for restricted contributions which is based on the Restricted Contributions 

Regulation 198/2011.  The integrity and objectivity of these statements are management’s 

responsibility.  Management is also responsible for all the statements and schedules, and for ensuring 

that this information is consistent, where appropriate, with the information contained in the financial 

statements. 

Management is also responsible for implementing and maintaining a system of internal controls to 

provide reasonable assurance that reliable financial information is produced. 

The Board of Directors is responsible for ensuring that management fulfils its responsibilities for 

financial reporting and internal control and exercises this responsibility through the Audit and Finance 

Committee of the Board.  The Audit and Finance Committee meets with management and the internal 

auditor regularly. 

The Authority’s internal audit function independently evaluates the effectiveness of internal controls on 

an ongoing basis and reports its findings to management and the Audit and Finance Committee. 

The external auditors, KPMG LLP, conduct an independent examination, in accordance with Canadian 

generally accepted auditing standards, and express their opinion on the financial statements.  Their 

examination considers internal control relevant to management’s preparation and fair presentation of 

the financial statements in order to design audit procedures that are appropriate in the circumstances 

for the purpose of expressing an opinion on the financial statements, but not for the purposes of 

expressing an opinion on the effectiveness of the Authority’s internal control. The external auditors 

have full and free access to the Audit and Finance Committee and the option to meet with it on a 

regular basis. 
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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors of Northern Health Authority and the Minister of Health 
 
We have audited the accompanying financial statements of Northern Health Authority (the 
“Authority”) which comprise the statement of financial position as at March 31, 2014 and the 
statements of operations and accumulated deficit, changes in net debt and cash flows for the 
year then ended, and notes, comprising a summary of significant accounting policies and other 
explanatory information. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the financial reporting provisions of Section 23.1 of the Budget Transparency 
and Accountability Act of the Province of British Columbia, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. In making those risk assessments, we consider internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting polices used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements of Northern Health Authority as at March 31, 2014 and for 
the year then ended are prepared, in all material respects, in accordance with the financial 
reporting provision of Section 23.1 of the Budget Transparency and Accountability Act of the 
Province of British Columbia. 

 
 



 
 
 

Emphasis of Matter 

Without modifying our opinion, we draw attention to Note 1(a) to the financial statements, which 
describe the basis of accounting and the significant differences between such basis of accounting 
and Canadian public sector accounting standards. 

 

 

Chartered Accountants 
 

June 9, 2014 
Prince George, Canada 
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 2014  2013

Financial assets

Cash and cash equivalents (note 2) 43,652 46,660

Portfolio investments (note 2) 16,107 15,811

Accounts receivable (note 3) 35,256 44,261

Long-term disability benefits (note 7(b)) 9,106 -                    

104,121 106,732

Liabilities

Accounts payable and accrued liabilities (note 4) 77,603 82,699

Deferred operating contributions (note 5) 12,205 15,131

Obligations under public-private partnership (note 6(b)) 31,466 31,507

Debt (note 6(a)) 8,567 9,398

Retirement allowance (note 7(a)) 34,515 32,675

Long-term disability benefits  (note 7(b)) -                    4,439

Replacement reserves (note 8) 1,526 2,332

Deferred capital contributions (note 9) 655,844 656,478

821,726 834,659

Net debt (717,605)         (727,927)         

Non-financial assets

Tangible capital assets (note 10) 705,397 704,847

Inventories held for use (note 11) 6,078 6,044

Prepaid expenses 5,270 2,376

716,745 713,267

Accumulated deficit (860)$             (14,660)$         

Commitments and contingencies (note 12)

See accompanying notes to financial statements.




































































